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F- SECURE GROUP FI RST QUARTER 2006 FI NANCI AL RESULTS
100 Service Provider Partners Reached

(Unl ess otherw se stated conparisons are nade to the sane period one
year ago.)

QL Hi ghlights

-Total revenue increased by 41%to a record |level of 18.8m
- Cor por at e busi ness increased by 22%to 9m

-Service provider business increased by 80%to 5.8m

-100'" | SP si gned

- Consuner busi ness increased by 80%to 3.4m

-Gt her revenues 0.7m

-EBIT increased over 270%to 2.9m (0.8m; 16% of revenues
-Deferred revenues increased by 1.9mto 25. 1mduring QL
-Cash flow 3.9m positive

Busi ness at the G oup |evel

The first quarter of 2006 presented anot her quarter of sequenti al
growh for the Group. The business advanced steadily in all areas.

Total revenues were 18.8m (13.3m, representing 41% growh. EBIT

i ncreased over 270%to 2.9m (0.8m Cash flow was 3.9m positive (2.2m
and deferred revenues were at the end of the quarter at 25.1m
(19.5m.

Hi ghlights of the quarter were the continuing strong devel opnent in
Security as a Service, continuing the establishnent of a strong
foothold in Asia, and the signing of the 100" Service Provider
partnership. Mbile security showed steadily increasing sales
traction.

The Group has now finalized its strategy to exit fromthe encryption
busi ness and will not report encryption revenues separately any nore.
The tail-end encryption revenues will be filed in the “other
products” category from now on.

The total fixed costs were 14.3m (11.4n), representing 25% grow h.
The Group’s short-termstrategy continues to be to prioritize growth
over profitability. Above all, investnents into achieving a strong
sust ai nabl e position in the fast growi ng security service market are
seen as vital for the Goup’s future growh. The G oup capitalizes



sone of its devel opnent expenses according to the IFRS rules. This
decreases costs by approxi mately 0.4m

The geographi cal breakdown of the business was as follows: Nordic
Countries 38% (38%, Rest of Europe 44% (44%, North America 9% (10%
and Rest of the World 9% (9% . Anti-virus and intrusion prevention
represented 98% of the total revenues.

According to the | atest global survey nade in the autum of 2005
custonmer satisfaction has stabilized at good | evels. Overall
satisfaction was 4.27 (4.30) on a scale of 1 to 5. Relentless focus
on custoner satisfaction is one of the Goup s core phil osophies. Qur
target remains to reach 4.50 in custoner satisfaction

Busi ness in different segnents in QL

In the first quarter of 2006, revenues in the corporate customner
segnent through resellers and I T services conpanies were 9m (7.3m
representing 49% of the anti-virus and intrusion prevention business
and growmh of 22% fromthe previous year. Conpetitive solutions, a
strong focus on partners and support continued to contribute to the
growth in this segnent.

Revenues t hrough the service provider channel were 5.8m (3.2n),
representing 32% of the anti-virus and intrusion prevention business
and growth of 80% fromthe previous year. Service-like security is
the prine F-Secure way to deliver value to its custoners.

Consuner revenues were 3.4m (1.9m, representing 19% of the anti-
virus and intrusion prevention business. Revenue growth rate
continued strong, 80% from previous year. Successfully |launched new
conpr ehensi ve products along with continuing successes in channe
recruitment and online sales were key contributors to grow h.

Mobi | e security revenues represented 1% of the anti-virus and

i ntrusion prevention business. The interest in the Goup’s solutions
anong phone vendors, nobile operators and corporate custoners was at
a high level. F-Secure Mbile Anti-Virus showed a clear increase in
consumer and cor porate channel sales.

Conpetitive situation

There have been signs of increasing price conpetition in sone
countries while other countries have maintained the status quo. The
G oup has successfully flanked pricing attacks through offering a
prem um product with richer functionality and better service.
Especially the Goup’s outstanding response tines to virus outbreaks
have received a |lot of positive attention and even opened new
opportunities in traditionally difficult markets, such as North
Aneri ca.



Security as a Service

The Group sees that there is an ongoi ng, fundanental change in
custonmers’ buyi ng behavi our. Consuners and busi nesses will prefer to
purchase security as a subscription service to all other
alternatives. The G oup has been a | eader in supporting this change
with a dedicated Service Platformoffering for different target

audi ences: Enterprises, Businesses, Consuners, Gateways, Mbile
Phones and Qperat or Networks.

During the quarter, the total nunber of |SP partners exceeded 100 and
is currently 101 in 27 countries. The Group is clearly the gl oba

mar ket | eader in providing security as a service solutions through

| SPs. The Group’s strength in the ISP market is clear: |eading narket
share gl obally, excellent partner retention track record and fastest
speed of signing new partners.

A partnership was signed with Wnd Tel ecommunications in Italy to
provide total Internet security through their portal libero.it. New
Wrld Tel ecomin Hong Kong was a groundbreaki ng Service Platform for
Busi nesses deal in Asia. A2Z in Bel giumsigned a Service Platformfor
Ent er pri ses partnership.

In @ the Goup launched a partnership with Reliance Comuni cati ons
in India (Service Platformfor Consumers). Significant partnerships
were signed in early @ and will be announced in the near future.

Mobi |l e security

The Group’s long-term pioneering investnment to raise awareness in
nobi |l e security issues continued to yield results.

The sal es of F-Secure Mobile Anti-Virus increased clearly during the
quarter signaling increased end user awareness of security threats.

The Group partnered with Orange to offer an automatic antivirus
service in Switzerland, to be downl oaded and updated directly to a
user’s nobil e phone fromthe nobile Internet portal O ange Wrld.

F- Secure continued cl ose cooperation with Nokia. F-Secure Mbile
Anti-Virus was announced to be available for the recently announced
devi ces based on S60 3rd edition. In Nokia N71 and N80, F-Secure
Mobile Anti-Virus will be distributed as the default antivirus
application in the standard devi ce sal es package and in the Nokia
E60, E61 and E70 devices, the antivirus client will be available

t hrough Noki a Cat al ogs service

Product Leadership



The key launch in QL was F-Secure Messagi ng Security Gateway™ P-
Series for large enterprises and service partners agai nst spam
viruses, phishing, denial of service attacks and directory harvesting
attacks. The appliance al so hel ps enterprises and service partners to
enf orce out bound enail policies, defend agai nst | eakages of
confidential information and conply with email-rel ated regul ati ons.

A new version of F-Secure Network Control was released as the first
fully in-house devel oped version of the product acquired through
Rommon Oy | ate | ast year

Per sonnel and Organi zation
The G oup's personnel nunbered 410 at the end of the quarter (336).

The Group’s Executive Team consists of the follow ng persons: Pekka
Kuusel a (Executive Vice President, Sales and Marketing), Aki Manttari
(Director, Human Resources), Pirkka Pal oméki (Executive Vice

Presi dent, Research and Devel opnent), Risto Siilasma (President and
CEO, Taneli Virtanen (Chief Financial Oficer) and Travis Wtteveen
(Executive Vice President, Products & Services).

Fi nanci ng

The Group’s financial position remained strong. The G oup’s equity
ratio on March 31, 2006, was 67% (84% . The equity ratio would have
been 79% i f the dividends were paid already in March. Financi al
incone for QL was 0.2m (0.5n) including SRV accrual for interest.

During QL cash flow was positive 3.9m 2.2m. The market value of the
liquid assets of the Goup was on March 31, 2006 65.4m(52.2n).

The change in the USD- EUR exchange rate has had sone positive effect
on revenues and slightly on results.

Capi tal Expenditures

The Goup’s capital expenditures for the quarter were 1.2n(0.6n).
These consisted mainly of IT hardware, software, capitalization of
devel opnent expenses.

Shar es, Sharehol ders' Equity, and Option Prograns

In QL, Atotal of 53,150 F-Secure shares were subscribed for with the
Al/ A2 warrants and a total of 7,250 F-Secure shares were subscri bed
for with the B1/B2 warrants attached to the F-Secure 2002 \Warrant

Pl an.

In aggregate the nunber of shares was increased by 60, 400. The
correspondi ng increase in the share capital, in total EUR 604 was



registered in the Finnish Trade Regi ster on January 9, 2006. F Secure
recei ved as additional shareholders' equity a total of EUR 38, 415.

After the reporting period, a total of 64,600 F-Secure shares were
subscribed for with the A1/ A2 warrants and a total of 39,050 F-Secure
shares were subscribed for with the B1/B2 warrants attached to the F-
Secure 2002 Warrant Pl an.

In aggregate the nunber of shares was increased by 103, 650. The
correspondi ng increase in the share capital, in total EUR 1, 036.50
was registered in the Finnish Trade Register on April 4, 2006. F
Secure received as additional shareholders' equity a total of EUR
73, 905.

As a result of the increases, the share capital of F-Secure currently
is EUR 1,548, 758. 68 and the total nunber of shares is 154, 875, 868.
The correspondi ng nunber of shares fully diluted woul d be 161, 464, 443
including all stock option prograns.

Cor por at e Gover nance

F-Secure conplies with the Corporate Governance recomendati ons for
public listed conpani es published in Decenber 2003 by HEX Plc, the
Central Chanber of Commerce of Finland and the Confederation of

Fi nni sh I ndustry and Enpl oyers as expl ained on conpany’ s web pages.

Future CQutl ook

The Goup’s three key goals in 2006 are closely to follow the track
i npl emented during the recent years:

1) To continue to grow the anti-virus and intrusion prevention

busi ness significantly faster than the industry. The recent

esti mates (gathered by F-Secure) for market growth vary between 10-
15%in the corporate segnment and between 25-30%in the consuner
segnent .

The prine vehicle for the Goup’s future growh is Security as a
Service. This gromh will also be pursued through systematically
growi ng various channels in the key European nmarkets, an increasingly
conpr ehensi ve product offering, inpeccable service and a carefully

i ncreased geographi cal scope. The G oup sees tangi bl e busi ness
opportunities in North Anerica and Asia.

Key opportunities to be pursued in the consunmer business are new,

i nnovative channel nodels, as was showcased in early 2006 with an
announcenent with Barclays Internet Bank. On the corporate side,
extra |l everage is expected to cone fromsecurity appliances, i.e. F-
Secure Messaging Security Gateway.



2) To continue capitalizing on the Goup’ s industry |eadership in
Security as a Service, both with consunmer and corporate end
cust oners.

Partnership recruitnent will continue vigorously in all service

pl atf orm segnents and the Goup is well positioned to benefit from
the devel opnent of Security as a Service trend with a conprehensi ve,
| eadi ng product offering and an ever-stronger position with service
providers in Europe, North America and Asia. F-Secure Network Control
will present new opportunities in this segnent.

3) To advance in nobile security, and, as the nmarket matures, start
turning | eadership into revenues.

The visibility in nobile security business is inproving constantly

t hrough increased operator and corporate custoner awareness in nobile
security issues. The Group expects to see the nunber of nobile

mal war e out breaks continue growing steadily. This will further
underline the value of an up-to-date security solution for handheld
multinmedia termnals and will gradually escal ate the uptake of nobile
security solutions.

The managenent estimates the strong growh in anti-virus and

i ntrusion prevention to continue, especially in Security as a Service
busi nesses. 2006 total revenues are expected to be around 85m wth
an error margin of +-10%

Based on its strategy to prioritize growh over short term
profitability, the Goup continues to invest in new sales and

mar keting activities as well as in major new devel opnment efforts and
new projects expanding the Goup’'s offering to service providers and
facilities nanagenent conpani es. The managenent is aimng at an EBIT
slightly below 20%in 2006. The latter half of 2006 is expected to be
stronger.

The estimation for R06 revenues are 18-20m and cost |evel around
15m The estimate is based on the sales pipeline at the tine of
publ i shi ng, existing subscriptions and support contracts and a
EUR/ USD exchange rate of 1.109.

Annual General Meeting

The Annual General Meeting of F-Secure Corporation was held on March
22, 2006. The Meeting confirned the financial statenents for the
fiscal year 2005. The nenbers and the deputy nenber of the Board of
Directors and the managi ng director were granted a di scharge from
liability.

In addition, the Annual GCeneral Meeting nade the follow ng decisions:

Di vi dend



It was decided to distribute a dividend of EUR 0.07 per share, a
total of EUR 10,834,055.26 with the current nunber of shares, as
proposed by the Board of Directors. The dividend will be paid on
April 4, 2006 to sharehol ders registered in the conpany’s Regi ster of
Shar ehol ders held by Finnish Central Securities Depository Ltd on the
record date of March 27, 2006.

Menbers of the Board and Auditors

It was decided that the annual conpensation is EUR 20,000 and 10, 000
stock options for a nenber and EUR 30, 000 and 15, 000 share options
for the chairman. Menbers of the board that are enployed by the group
will not be conpensated.

It was decided that the nunber of Board nenbers would be four. The
foll owi ng nenbers were el ected: Ms. Sari Baldauf, M. Pertti Ervi,
M. Risto Siilasmaa, and M. Al ex Sozonoff. Ari Hyppdnen was re-

el ected deputy nenber. The Board elected M. Pertti Ervi Chairnman of
the Board in its first neeting.

It was decided that auditor’s fee will be paid agai nst approved
i nvoice. Ernst & Young Oy was elected the G oup’s auditors. APA M.
Tom Englund is acting as responsi bl e partner.

Aut horizing the Board of Directors to increase the share capital of
t he conpany

The Board was authorized to increase the share capital of the Conpany
as follows:

The aut horization of Board of Directors to increase the share capital
of the conpany as foll ows:

- The duration of the authorization

The Board to be authorized during the period of one (1) year fromthe
date of the sharehol ders' neeting to decide on an increase of the
share capital of the conpany by one or nore new share issues or by

| aunchi ng one or nore convertible bonds or option rights. As a result
of such share issues, option rights or convertible |oans, the share
capital of the conpany may be increased by a nmaxi num of 280, 000

Eur os. The maxi num nunber of new shares to be issued is 28,000, 000.
To the extent the authorization is used to create incentive systens
for the personnel of the group, the share capital nmay increase by a
maxi mum of 70,000 EUR, in which case a maxi num anmount of 7,000, 000
shares may be issued.

- Deviation from subscription rights

The shares, convertible bonds or option rights may be offered to be
subscri bed by deviating fromthe subscription rights of the

shar ehol ders. This deviation fromthe subscription rights is proposed
for the purpose that the conpany may fund its possible acquisitions
whi ch are of strategic inportance by way of share arrangenents, or
strengthen its financing and capital structure, or create incentive
prograns for G oup’s enpl oyees.



- The determ nation of the subscription price

The subscription price for the shares issued in the share capital

i ncrease and converted or subscribed on the basis of convertible
bonds or option rights will be determ ned by the Board of Directors.
At m nimum the subscription or conversion price per share is the
count er book value of the share. To the extent the authorization is
used to create incentive systens for the personnel of the G oup, the
subscription price will be determined by the Board of Directors so
that it is based on the market price of the share.

- Paynment of the subscription price
The Board may accept as paynent also a set-off or provision of other
assets (in-kind contributions).

- Previous authorization

The proposal of the Board includes also that the unused portion of
the authorization given by the Sharehol ders’ neeting on the March 23,
2005, will be cancelled sinultaneously with the registration of the
new aut hori zati on.

Draft of terns of Ronmon nerger

It was decided to accept the draft of ternms of nmerger according to
whi ch fully owned subsidiary Rommon Oy shall nerge into F-Secure
Corporation in order to achi eve cost savings, as proposed by the
Board of Directors.

This interimreport is prepared in accordance with I AS 34 standards.

Key figures (not audited):

Euro million
| NCOVE STATEMENT 2006 2005 Chge 2005
1-3 1-3 % 1-12
Revenues 18.8 13.3 41 61.8
Cost of revenues 1.7 1.3 30 5.9
Gross nmargin 17.0 12.0 42 55.9
O her operating incone 0.2 0.2 -2 0.8
Sal es and marketing 9.6 7.4 30 31.6
Research and devel opnent 3.7 3.2 15 14.7
Admi ni stration 1.0 0.8 22 3.1
Operating result 2.9 0.8 278 7.4
Fi nanci al net 0.2 0.5 1.9
Result before taxes 3.2 1.2 9.3
I nconme taxes -0.9 -0.3 -2.7
Result for the period 2.3 1.0 6.6
Ear ni ngs per share, e 0.01 0.01 0. 04
EPS, diluted, e 0.01 0.01 0.04

BALANCE SHEET
ASSETS 31/ 3/ 2006 31/3/2005 31/12/2005
I nt angi bl e assets 9.6 2.6 8.9



Tangi bl e assets 3.0
G her financial assets 3.6
Non-current assets total 16. 2
Il nventories 0.1
O her receivabl es 15.6
Avai |l abl e-for-sal e

financi al assets 56. 6
Cash and bank accounts 8.9
Current asset total 81.2
Tot al 97.4
SHAREHOLDERS' EQUI TY

AND LI ABI LI TI ES 31/ 3/ 2006
Equity 48. 5
O her non-current 1.2
Pr ovi si ons 1.1
Def erred revenues 3.8
Non-current liabilities total 6.2
O her current 21. 4
Def erred revenues 21. 3
Current liabilities total 42. 7
Tot al 97. 4
Cash fl ow statement 31/ 3/ 2006
Cash flow from operations 5.0
Cash flow frominvestnents -1.2
Cash flow from financi ng
activities 0.1
Change in cash 3.9
Cash and bank at 1 Jan 61.8
Change in net fair val ue of

Avai |l abl e-for-sal e -0.3
Cash and bank at 31 Dec 65. 4
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RO, % 24.9 11.5 19.0
ROE, % 17. 4 8.5 12.9
Equity ratio, % 67.1 84.4 80.6
Debt-to-equity ratio, % -134.7 -111.7 -108.2
Ear ni ngs per share (EUR) 0.01 0.01 0.04
Ear ni ngs per share diluted 0.01 0.01 0.04
Shar ehol ders' equity

per share, e 0.31 0.31 0. 37
P/E ratio 51.1 71.3 46. 9
Capitalized expenditures (M) 1.2 0.6 8.3
Contingent liabilities (M) 12.2 13.9 12. 7
Per sonnel , average 400 321 354
Per sonnel , Dec 31 410 336 390

Segnent i nformation
The Group has only one primary segnent; data security.
Quarterly devel opnent

1/05 2/05 3/05 4/05 1/06

Revenues 13.3 14.7 15.7 18.1 18.8
Cost of revenues 1.3 1.3 1.2 2.1 1.7
Gross margin 12.0 13.4 14.5 16.0 17.0
O her operating inconme 0.2 0.3 0.2 0.2 0.2
Sal es and narketing 7.4 7.7 7.4 9.1 9.6
Resear ch and

devel opnent 3.2 3.6 3.7 4.2 3.7
Admi ni stration 0.8 0.8 0.6 0.8 1.0
Qperating result 0.8 1.5 3.0 2.1 2.9
Fi nanci al net 0.5 0.3-0.1 1.2 0.2
Result before taxes 1.2 1.8 2.9 3.3 3.2
Fi nanci al Reporting

A press and anal yst conference will be arranged today, April 26, at

11 am Finnish tine at the G oup’s Headquarters, Tammasaarenkatu 7,
Hel si nki. A conference call for international investors and anal ysts
will be arranged at 1530 Finnish tinme (1430 CET, 1.30 pm WK tine).
I nstructions can be found at http://ww. europe.f-secure.coniinvestor-

rel ati ons/

Quarterly reports for 2006 will be published on August 1 (@) and

Cct ober 24 (@). A Stock Exchange bulletin will be sent at 9 am
Finnish tine to the Hel si nki Exchanges, a press and anal yst
conference will be arranged at 11 am Finnish tine in Helsinki, and an
i nternational conference call will be arranged in the afternoon. Ful
details will be provided later on the Goup's web site.

F- Secure Corporation

Board of Directors



Addi tional information
F- Secure Corporation

Risto Siilasma, President and CEO tel.358 9 2520 5510
Taneli Virtanen, CFO tel.358 9 2520 5655



